CC1: Explanation for the difference in combined financial statement of the first 6 months of 2020 year on year
On 10 Aug 2020, Construction Corporation No.1 Joint Stock Company explained the difference in combined financial statement of the first 6 months of 2020 year on year as follows:

	Content
	Profit of the first 6 months of 2020
	Profit of the first 6 months of 2019
	Difference
	Rate of difference

	Combined financial statement, holding company
	19,104,848,013
	25,496,088,507
	6,391,240,494
	25%


Explanation:
In the first 6 months of 2020, some projects entered the final settlement stage, so construction volume to be transferred to 2020 was almost no longer available or cut by the Investor, which made the revenue from construction significantly decreased, while the cost increased much.
Moreover, the Corporation has completed the work of State capital settlement as at 31 Oct 2016 from Construction Corporation No. 1 Company Limited into Construction Corporation No.1 Joint Stock Company, so some costs arising had to be recorded in this period.
Due to effects of Covid-19 epidemic, in the 2nd quarter of 2020, business operations and construction works were still adversely affected. CC1 has tried to overcome and maintain production and business operations, but due to complex situation of the epidemic, some works still has been suspended to ensure safe for workers and minimize the spread of the epidemic. As a result, revenue from sales and service supply of CC1 decreased. On the other hand, fixed assets incurred had to be paid, causing profit of the 2nd quarter of 2020 decreased year on year.
